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Foreign-Trade Zone 9
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WORLD OF OPPORTUNITY

Hawaii

Normally, when foreign cargo lands on U.S. soil 
it is subject to clearance through Customs and 
payment of U.S. Customs duty. Many fi rms use 
Foreign-Trade Zones to postpone and, in the 
case of re-export of cargo, avoid the application 
of U.S. Customs laws that impose duties, taxes, 
bonds, quotas and certain other requirements.

Domestic and foreign merchandise may be 
stored at the Zone.  It may be manufactured, 
displayed, sold or altered in almost any way that 
isn’t prohibited by U.S. law.

As long as the merchandise remains in the 
Zone, it is not subject to U.S. Customs laws 
governing the entry of goods into Customs 
territory or payment of duty on those goods. 
In addition, Zone users can legally minimize 
the payment of U.S. Customs duties by either 
paying duty based on the classifi cation of the 
merchandise at time of admission to the Zone 
or by paying duty based on the classifi cation of 
the merchandise when it subsequently enters 

U.S. Customs territory. Merchandise subject 
to quotas may be admitted to a Zone without 
regard to those quotas. And no duty is assessed 
on domestic merchandise that enters Customs 
territory from a Zone.

Even though Hawaii’s FTZ is considered to be 
outside the Customs territory of the United 
States, it is on U.S. soil. For that reason, goods 
and activities in the Zone are subject to 
federal, state and local laws and regulations. 
Articles prohibited by law are not allowed 
admission, nor are articles that violate copyright, 
trademark or patent laws. Animal quarantine 
restrictions apply as well.

There are two types of FTZs in Hawaii: General 
purpose zones and special purpose subzones. 
General purpose zones operate as public 
utilities providing a variety of services to many 
users. Special purpose subzones are single-use 
facilities which cannot be accommodated 
within the general purpose zone.

SIMPLY, IT IS A SECURED PLACE AUTHORIZED BY THE FEDERAL 
GOVERNMENT, CONSIDERED TO BE OUTSIDE THE CUSTOMS 
TERRITORY OF THE UNITED STATES THOUGH UNDER U.S. 
CUSTOMS SUPERVISION AND CONTROL.

WHAT IS A FOREIGN-TRADE ZONE?

FINANCING YOUR EXPORTS
More and more businesses in Hawaii would like to explore 
new export markets but fi nd that fi nancing and credit 
guarantees are key elements in exporting worldwide. There 
are products currently available that give Hawaii businesses 
the confi dence to compete for sales in new foreign markets.

Hawaii Foreign-Trade Zone No. 9 joined the Ex-Im Bank’s 
City-State Partner Program to help small businesses better 
understand the export fi nancing products offered by the 
Bank. Ex-Im Bank is able to assist businesses in Hawaii by 
facilitating access to export credit insurance which will 
reduce the risk of dealing with new customers overseas 
as well as provide working capital to Hawaii businesses to 
increase capacity and “ramp-up” their production of goods or 
services to meet these new orders.

Ex-Im Bank provides U.S. companies with EXPORT 
CREDIT INSURANCE that protects against buyer 
nonpayment and extends credit, too.

Benefi ts:
• Minimizes political and commercial risks of buyer

nonpayment so exporters can enter new and riskier markets
• Extends credit terms, leading to increased sales with both

new  and existing customers
• Increases exporters’ borrowing capacity and improves

cash fl ow

Ex-Im Bank offers TERM FINANCING for international 
buyers of U.S. “capital” goods or services.

Benefi ts:
• Eliminates political and commercial risks of buyer

nonpayment  so exporters can enter new and riskier markets
• Extends repayment terms to customers at competitive rates
• Increases international competitiveness by offering

fi nancing support

Ex-Im Bank offers WORKING CAPITAL GUARANTEES 
enabling small- and medium-sized U.S. companies to 
obtain lender loans for the production of goods or 
services by exporters.

Benefi ts:
• Makes funds available to fulfi ll export sales orders
• Turns exporters’ inventory and accounts receivable into cash
• Offers expedited application turnaround

No matter what 

size your business,

we can help 

your bottom line. 

Call 586-2507.




