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A summary of international business news prepared by the Hawaii Foreign-Trade Zone 9 with the collaboration of 
the Research and Economic Analysis Division of the Department of Business, Economic Development & Tourism, and 
based on research and shipment data from Panjiva, Inc. which tracks companies involved in global trade. Other news 
sources may occasionally be included where indicated. 
 
 

Trump-Xi Tariff Battle In 90 
Day Cessation 
President Donald Trump and China's President 
Xi Jinping reached an agreement at the G20 
that should lead to a 90-day cessation of tariff 
increases between the two countries. The U.S. 
has stated that negotiations will push towards a 
change in Chinese rules on intellectual property 
policies. China meanwhile only referred to a 
"consensus" on trade matters. 
 
In the near term the beneficiaries from a pause 
in increase tariffs to 25% from 10% on around 
$200 billion of U.S. imports will be 
manufacturers of network devices, specialty 
circuits and furniture. That may cause a 
problem for importers of those “list 3” products 
who may have excess inventories after a 20.7% 
surge in shipments from China to the U.S. in 
September vs. a year earlier. 
 
Chinese commitments to increased agricultural 
imports likely refer to U.S. soybeans. Chinese 
demand rose 24.9% higher in October compared 
to a year earlier while November and December 
have historically been the peak export months 
for U.S. farmers. A committed increase imports 
of oil and LNG in absolute terms by China may 
be more challenging given the recent collapse in 
oil prices. China has also stated it will increase 
shipments of industrial products, which the 
U.S. government may struggle to approve given 
the leading lines including IP-rich products 

such as semiconductors and medical diagnostic 
equipment.  

SOYBEANS AND CRUDE OIL THE MAIN 
PRODUCTS TO SUFFER FROM CHINESE TARIFFS 

 
Chart segments U.S. exports to China by product. Other 
agriculture and energy covers products where additional 
tariffs have been applied since July.  Source: Panjiva 
 
Tariff Exemptions Process 
Grinds On 
The U.S. Trade Representative has now received 
11,565 requests for exemptions from 25% 
duties on Chinese exports applied in July and 
August as part of the section 301 review of 
Chinese IP practices. Companies facing 10% 
duties from September are unlikely to get the 
chance of an exemption while talks, initiated by 
President Donald Trump and President Xi 
Jinping, are ongoing. So far 612 requests have 
reached the final stage before approval – an 
administrability test – while 1,487 have been 
rejected. 
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Dell has increased prices in response to tariff 
costs and seen no impact in demand while 
furniture maker Natuzzi is having to cut costs to 
offset higher duties. Mondelez has bagged 
increased coffee imports from Brazil. 
 
U.S. Customs Lays Down The 
Law on Chinese Plywood Tariff 
Evasion 
U.S. Customs and Border Protection have 
determined that Chinese hardwood plywood 
may have been transshipped via Vietnam to 
evade duties of up to 172%. The evasion may 
have started almost as soon as duties were 
applied in January 2018 while shipments from 
ports in Vietnam continued through July. 
Notably imports from Chinese ports have 
climbed 165.4% higher year-to-date despite the 
tariffs. The supply chain for hardwood plywood 
is evolving rapidly with shipments from ports in 
Panama and Portugal reaching 28.6% of the 
total in the three months to Nov. 29 from just 
9.3% a year earlier. 
 
Japan's Automakers To Slow 
Exports To US 
Japan’s big seven automakers’ global exports 
climbed 4.2% on a year earlier in October, led 
by a 20.2% surge in exports by Mazda due to 
improved sales of its CX-3 model. The biggest 
challenge for the Japanese automakers though 
are U.S. tariffs under the section 232, rather 
than sales success or otherwise. While the 
meeting between President Donald Trump and 
Prime Minister Shinzo Abe at the G20 would 
suggest the putative trade deal between the U.S. 
and Japan remains on track, Japanese exports 
to the U.S. fell for a second month in October by 
13.6%. That was led in absolute terms by a 
12.6% drop in shipments by Toyota. The 
automakers may shift production to Mexico, not 
the U.S., if tariffs are applied. Nissan exported 
$4.34 billion of vehicles to America from Mexico 
in the 12 months to Oct. 31, with Honda and 
Mazda also made significant shipments. 
 

100 Jets May Speed A U.S.-
Japan Trade Deal 
President Donald Trump and Prime Minister 
Shinzo Abe discussed their two countries trade 
deal at their G20 meeting, as well as a potential 
order for 100 F-35 military jets which could be 
worth $9 billion in orders to manufacturer 
Lockheed-Martin. President Trump wants to see 
a “rebalancing (in the trade deficit) very 
quickly”. While the U.S. trade deficit slumped to 
a seven year low in September, on a 12-month 
total basis it is only 1.6% below its December 
2016 level having reached $67.7 billion. The jet 
order, which would be delivered over several 
years, should be seen as being a sweetener 
rather than transformative for the trade deal. 
 
South Korea's Exports Slow 
South Korea’s international trade growth slowed 
to 7.6% on a year earlier in November from 
8.9% in the prior three months. That was down 
to a drop in export growth to 4.5% on the back 
of lower consumer electronics sales. Exports of 
mobile phones slumped by 44.0%, part of a 
global trend of lower phone shipments. 
Televisions and home appliances also continued 
to decline. Semiconductor growth also slowed to 
11.6% and was the weakest rate of expansion in 
over two years. Sales to China fell by 2.5%. They 
may fall further if Chinese manufacturers see a 
reduced urgency to export to the U.S. as a 
result of the apparent pause in the trade war 
with America. 
 
Brexit May Fail British 
Parliamentary Hurdle 
The British Parliament starts five days of debate 
today regarding the proposed deal reached with 
the EU regarding the terms of the U.K.'s exit 
from the EU single market and customs union. 
A mixture of rebel Conservative Party MPs, who 
see the deal as not providing a rapid-enough 
exit from the EU's rules, and opposition Labour 
Party MPs (who want to force a new General 
Election) may have enough votes to overcome 
the government's slim majority. That also comes 
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amid warnings from the government of a need to 
ration logistics capacity if a no-deal Brexit 
occurs. The continued uncertainty is taking a 
toll on both European trade and investment 
expectations. 
 
Need To Reform WTO 
Established 
There was a closing statement from the G20 
summit which can be seen as a positive. There 
was a chance that would not occur due to trade 
policy conflict between the U.S. and China. Yet, 
as expected, the terms surrounding trade are 
quite bland. The G20 "note(s) current trade 
issues" while also calling for reform of the World 
Trade Organization. That reform process is 
already underway but will likely only mean 
reform of the dispute settlement mechanism. It 
would take years - the creation of the WTO from 
GATT took 12 years - for a root-and-branch 
review to be completed. 
 
U.S. Customs Lays Down The 
Law on Chinese Plywood Tariff 
Evasion 
U.S. Customs and Border Protection have 
determined that Chinese hardwood plywood 
may have been transshipped via Vietnam to 
evade duties of up to 172%. The evasion may 
have started almost as soon as duties were 
applied in January 2018 while shipments from 
ports in Vietnam continued through July. 
Notably imports from Chinese ports have 
climbed 165.4% higher year-to-date despite the 
tariffs. The supply chain for hardwood plywood 
is evolving rapidly with shipments from ports in 
Panama and Portugal reaching 28.6% of the 
total in the three months to Nov. 29 from just 
9.3% a year earlier. 
 
US Loses The Latest Battle In 
The Trade War With China 
The surge in the U.S. trade deficit continued 
unabated in October with an 18.1% rise on a 
year earlier resulting in a $55.5 billion goods-
and-services deficit. That was the highest since 

Oct. 2008, largely the result of a 14.1% rise in 
the goods deficit and most likely related to U.S. 
importers rushing to beat the proposed China 
tariff increases. 

GOODS IMPORTS CONTINUE TO DRIVE THE 
TRADE DEFICIT HIGHER 

 
Chart segments U.S. trade deficit by direction of trade and 
category. Calculations based on U.S. Census Bureau data.  
Source: Panjiva 
 
The data will likely worsen relations with both 
the EU and China. In the case of the EU, where 
trade deal negotiations are scheduled to start in 
the new year, there was a 28.4% rise in the 
deficit to reach a record high. With regards to 
China there was a 22.3% surge vs. a year earlier 
to reach a record $43.1 billion, or 48.2% of the 
entire trade-in-goods deficit. 

U.S. DEFICIT CONTINUING IN CHINA’S FAVOR 

 
Chart segments U.S. trade-in-goods deficit by country. 
Calculations based on U.S. Census Bureau data.  Source: 
Panjiva 
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In aggregate U.S. exports to China fell 29.6% on 
a year earlier to the lowest for a single month 
since July 2016 and was the worst month of 
October since 2009. The drivers of that decline 
were however similar to a month earlier with 
exports of soybeans, energy and cars – which 
were subject to 25% duties since July – fell 
close to zero. 
 
Meanwhile, U.S. imports from China climbed 
8.8% on a year earlier. The latter likely reflects 
an acceleration of imports ahead of the risk of 
an increase to 25% from 10% of duties on 
around $200 billion of imports from China. That 
can be seen in a 15.5% rise in imports of those 
products in October vs. a year earlier after a 
20.7% surge in September. 
 
The recent agreement between President Donald 
Trump and President Xi Jinping to suspend 
that increase may lead to a slowdown in 
shipments in December, though preliminary 
seaborne import data in November shows a 
modest increase vs. a year earlier. 
 
Dumping Complaints Quiet In 
November 
There were no new antidumping case petitions 
lodged with the U.S. government in November, 
following just two cases the previous month. 
Those cases were also niche in nature. A 
polyester textured yarn case covering exports 
from China and India covering imports of just 
$64.0 million in the 12 months to Sept. 30. 
 
The second, covering magnesium shipments 
from Israel covered just $37.4 million of 
products. The latter case nonetheless could 
have a marked impact on U.S.-bound sales for 
Israel Chemical Ltd (ICL) and help ICL’s 
competitor Rio Tinto which had an 8.8% share 
of U.S. seaborne imports in the past 12 months 
vs. ICL’s 8.2%. 
 
The next round of petitions may be driven by 
the fall-out from the agreement between 
President Donald Trump and President Xi 

Jinping that means duties on $200 billion of 
products will not be raised to 25% from 10% 
until at least March instead of January. 
Anomalous shipments in September, which 
normally would indicate dumping but at this 
stage could also just be accelerated shipping 
ahead of duties, included digital cameras (up 
132.2% on a year earlier), portable gas BBQs 
and industrial vacuum cleaners. 
 
AMLO Commits To Cut Refined 
Oil Imports 
Mexican President Andrés Manuel López 
Obrador has reiterated plans to restart Mexico's 
six oil refineries and build a new one in order to 
boost energy independence, ending imports of 
refined oil products over the next three years. 
AMLO has held a long-held commitment to 
restart Mexico's refining industry and came as 
the 12-month energy deficit climbed to $22.1 
billion. 
 

 


