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A summary of international business news prepared by the Hawaii Foreign-Trade Zone 9 with the collaboration of 
the Research and Economic Analysis Division of the Department of Business, Economic Development & Tourism, and 
based on research and shipment data from Panjiva, Inc. which tracks companies involved in global trade. Other news 
sources may occasionally be included where indicated. 
 

China List 3 Exclusions 
An explanatory statement included with the law 
that ended the government shutdown directed 
the USTR to establish a China Section 301 List 
3 product exclusion process within 30 days. 
However, the exclusion process appears delayed 
while China and the U.S. negotiate a 
comprehensive agreement on trade issues. 
 
Companion bills have been introduced in 
Congress (H.R. 1452) and the Senate (S. 577) to 
require the Trump Administration to establish a 
product exclusion process for China Section 
301 List 3 goods. The bills set specific criteria 
for granting product exclusions. 
Source: Miller and Company P.C. 
 
Section 232 Exclusions 
The U.S. Department of Commerce is requesting 
comments on its procedures for Section 232 
steel and aluminum exclusion requests. 
Comments are due by March 30. 84 Fed. Reg. 
6767 (Feb. 28, 2019). 
Source: Miller and Company P.C. 
 
CBP In-Bond Enforcement 
Customs has again postponed the enforcement 
of the changes to the in-bond regulations. The 
new enforcement date will be announced at a 
later date. CSMS #19-000103 (March 1, 2019). 
Source: Miller and Company P.C. 
 
21st Century Customs 
After its public meeting on March 1, Customs 
has decided to re-open the comment period for 

its 21st Century Framework Initiative. 
Comments are due by April 11. 84 Fed. Reg. 
8884 (March 12, 2019). 
 
Several industry representatives voiced 
frustrations about e-commerce’s impact on U.S. 
importers, calling for a more streamlined filing 
system and a crackdown on foreign sellers 
selling through online marketplaces. 
Source: Miller and Company P.C. 
 
Solar Panel Revocation 
Customs has ruled that China is not the 
country of origin of solar panels assembled in 
China from Chinese and non-Chinese 
components because those components are not 
substantially transformed by the Chinese 
assembly operations. HQ H298653 (Nov. 19, 
2018). 
Source: Miller and Company P.C. 
 
CBP Blockchain Test 
Customs has released information on the 
results of a blockchain test on NAFTA and 
CAFTA entries. Customs reported that 
blockchain technology enhanced its ability to 
target and capture issues. 
Source: Miller and Company P.C. 
 
Export Disclosures 
As part of a modernization project to streamline 
the collection and use of information by the 
Directorate of Defense Trade Controls (DDTC), 
the State Department is seeking comments on 
developing a discrete form for submitting 
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voluntary disclosures. Comments are due by 
May 7. 84 Fed. Reg. 8558 (March 8, 2019). 
Source: Miller and Company P.C. 
 
Pork Seizure 
At a March 15 press conference, Customs 
announced it has seized more than 50 
containers with about 1 million pounds of 
smuggled Chinese pork with concerns it is 
tainted by African swine fever. The seizure is 
said to be the largest-ever Customs agriculture 
seizure. 
Source: Miller and Company P.C. 
 
BREXIT 
Those potentially impacted should be preparing 
for the possibility of a “no-deal” United Kingdom 
exit from the European Union on March 29. The 
UK government has issued numerous 
documents explaining various import and 
export processes, including a press release on 
how tariff rates would temporarily be set at 0% 
for nearly 90% of imported goods. However, 
importers and exporters should be prepared for 
systems issues and various operational 
difficulties with shipments. 
Source: Miller and Company P.C. 
 
Brexit - Norway May Not Be The 
Model For a Norway Style Exit 
The governments of Britain, Norway and Iceland 
have agreed to retain existing trading relations 
as a stopgap measure in the event of a no-deal 
Brexit, Bloomberg reports. The measure would 
be temporary but retained until a full trade deal 
can be signed. 
 
In particular the deal would retain existing zero 
tariffs – which apply currently as a result of 
Norway and Iceland’s membership of the 
European Free Trade Association (EFTA) which 
is part of the European Economic Area (EEA) 
with the EU.  
 
Securing relations both with EFTA members 
and with Switzerland – via the trade continuity 
agreement shows that light-touch trade deals 

can be signed relatively quickly. Yet, a deal with 
the EU won’t be as easy given the EEA requires 
Norwegian compliance with a wide range of EU 
rules outside trade as well as payments into the 
EU budget without a vote on spending. 
 
Japan’s Trade Downturn 
Confirms Asia Electronics 
Problems   
Japan’s international trade slowdown entered 
its third month with a 3.9% year over year 
decline in bilateral trade in February, Panjiva 
analysis of official data shows. A 6.7% slump in 
imports compared to 0.6% in January was the 
main culprit while a 1.2% drop in exports 
actually represented an improvement compared 
to the prior month. 
 
The decline in imports was largely down to 
commodities with an 11.0% reduction in raw 
materials including metal ores, 9.3% slide in 
chemicals and 6.3% reduction in fuel imports 
contributing 47.6% of the value of the absolute 
decline. The electronics industry struggled too 
though with imports of semiconductors having 
fallen by 6.0%. 
THIRD MONTH OF DECLINE IN JAPANESE TRADE 

 
Chart segments change in Japanese international trade by 
direction. Calculations based on Ministry of Finance data. 
 Source: Panjiva 
 
The decline in semiconductor imports was 
matched by a 10.7% drop in exports, repeating 
a pattern seen in China and South Korea. 
That’s suggestive of a wider slowdown in 
electronics supply chains that is dragging on 
trade across Asia.  
 
When added to newly reported data for 
Singapore that shows a 0.2% year over year 
slippage in exports, S&P Global Market 
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Intelligence data shows, then exports across 
Asia have fallen 5.6% in February. 
 
A bright spot in the data was an increase in 
bilateral trade with the U.S. including a 4.9% 
rise in imports and 2.0% improvement in 
exports. That may be helpful during the process 
of trade negotiations, though those have been 
proceeding slowly.  
 
More importantly there’s been a marked 
worsening of relations as a result of the launch 
of a section 232 national security review of 
Japanese titanium foam shipments. 
 
Brazilian Coffee Exports Perk 
Up  
Global coffee exports continued to grow in 
January with a 2.1% year over year 
improvement. The expansion has been led by 
increased shipments from Brazil which climbed 
20.9%, marking a rare bright spot for the 
Brazilian export economy. 
 
The expansion in coffee exports has been broad-
based with shipments from Brazil to the EU 
having grown by 18.6% year over year while 
those to the U.S. were up 18.7% in January. 
The fastest growing importer in the U.S. has 
been Montesanto Tavares with a 52.8% rise in 
shipments from Brazil. Sucden’s imports 
increased by 10.5% while Starbucks has cut its 
purchases by 10.6% after previously increasing 
them. 
 
Toyota Aims To Take Advantage 
Of USMCA  
Toyota has announced plans to spend $13 
billion over the next five years to expand its 
vehicle and parts manufacturing in the U.S. 
That’s likely to be a response both to the 
passage of the U.S.-Mexico-Canada Agreement 
as well as preempting long term risks from the 
ongoing section 232 review of the automotive 
industry. The firm has already cut back its 
imports from outside North America, shown by 
a slide of 19.6% year over year in the three 

months to Feb. 28. That is possibly in response 
to lower vehicle sales. At the same time Toyota 
has scaled up its imports from Mexico to the 
U.S. by 13.5% in the three months to  
January 31, including an increase in shipments 
of body panels. 
 
Mexico-Brazil Trade Deal 
Provides Ford, GM With USMCA 
Alternatives  
Mexico and Brazil have launched a free-trade 
area for cars and light trucks, allowing duty free 
trade subject to a 40% local content 
requirement. Bilateral trade in completed 
vehicles between the two countries reached 
$5.35 billion in 2018. That was only equivalent 
to 7.4% of Mexico’s trade in vehicles, reflecting 
the importance of the U.S. 
 
The deal may help automakers in Mexico 
diversify away from the U.S. ahead of the 
implementation of the U.S.-Mexico-Canada 
Agreement (USMCA). The most exposed 
automakers to the U.S. in terms of Mexico 
exports in 2018 were Ford – with 91.0% of 
exports headed to the U.S. – followed by General 
Motors and Fiat-Chrysler. 
 
Boeing's Problem May Minimize 
Aerospace Element Of U.S.-
China Deal  
Two fatal crashes involving Boeing’s 737 Max 
aircraft may cut the potential for the Chinese 
government to include aerospace import 
commitments as part of a wider trade deal with 
the U.S. China’s imports of aircraft and engines 
from the U.S. reached $18.2 billion in 2018, or 
13.0% of the total. Doubling them would add 
15.1% to total U.S. exports to China. The 
crashes may also hurt Boeing's ability to 
compete with China’s Comac and Europe’s 
Airbus. European exports to China reached 
$17.3 billion (13.2 billion euros) in 2018, up 
16.9% year over year compared to an increase of 
13.0% for U.S. exports. 
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AG SEC Perdue's Proposed 
China Deal Could Double US 
Soybean Export  
U.S. Agriculture Secretary Sonny Perdue has 
stated a trade deal with China could result in a 
"doubling or tripling" of U.S. agricultural 
exports within two to five years. President 
Donald Trump has already called on China to 
cut its agricultural tariffs. Yet, a final deal is 
unlikely to emerge until at least April. 
 
Tariffs have slashed 59.0% year over year from 
U.S. agricultural exports to China which were 
worth $7.0 billion in 2018. In 2017 oil seeds, 
including soybeans, accounted for 74.4% – or 
$12.9 billion – of the total $17.3 billion of U.S. 
agricultural exports to China. A tripling of total 
exports would therefore need a similar increase 
in oilseed exports. 
 
That looks ambitious given China accounted for 
48.8% of U.S. soybean exports in 2017. Given 
total Chinese soybean imports were worth $38.1 
billion in 2018 a tripling of U.S. shipments 
would need China to source all its beans from 
there. 
 
Solar Power Imports Dim After 
Tariffs  
Over one year after the implementation of 
section 201 “safeguarding” tariffs on U.S. 
imports of solar panels and washing machines it 
is clear both industries have remained resilient. 
Solar power production in California set a new 
record on March 16 with capacity growth 
continuing despite a 21.1% year over year 
decline in seaborne imports of solar panels in 
the first two months of 2019. Jinko Solar and 
Hanwha Q-Cells boosted supplies from near-
zero a year ago and offset a decline in supplies 
by Trina Solar and Longi Solar. 
 
In the washing machine sector imports actually 
increased by 21.3%, led by a surge in shipments 
by LG Electronics after tariff leniency was 
shown to its South Korean shipments. Samsung 

Electronics and Haier also increased their 
imports with Electrolux being the outlier with a 
30.4% slide. 
 

Vietnam May Be The Winner In 
The U.S.-China Trade War  
Continued uncertainties about the outcome to 
the U.S.-China trade war may be leading 
companies to accelerate changes in their supply 
chains to include sourcing from other countries. 
Vietnam has been one beneficiary of that 
process over the longer-term. 
 

Vietnam's export development has been rapid. 
Electricals and electronics became 32.4% of 
exports in 2016 compared to 5.9% in 2007. 
That’s twice as fast as China which has reached 
26.4% in 2017 from 13.4% in 1997. Vietnam’s 
export growth outpaced China in 2017 with 
21.6% year over year growth compared to 
China's 7.9%. 
 
More recently Vietnamese exports to the U.S. by 
sea climbed 17.3% year over year in the first 
two months of 2019 compared to a 4.9% drop 
for China. Leading export lines that have been 
afflicted by U.S.-China tariffs where Vietnamese 
exports to the U.S. have increased include 
furniture – where shipments surged 25.3% 
higher in the first two months of 2019 – and 
capital goods which increased 16.1%. 

VIETNAMESE FURNITURE SHIPMENTS 
GENERATING MUCH OF ITS EXPORT GROWTH 

 
Chart segments U.S. seaborne imports from Vietnam by 
product (HS-2 defined) on a monthly and three-month 
average basis. Source: Panjiva 


