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A summary of international business news prepared by the Hawaii Foreign-Trade Zone 9 with the collaboration of 
the Research and Economic Analysis Division of the Department of Business, Economic Development & Tourism, and 
based on research and shipment data from Panjiva, Inc. which tracks companies involved in global trade. Other news 
sources may occasionally be included where indicated. 
 

China Section 301: Instructions 
for Granted or Pending Entries 
Subject to Product Exclusions 
Customs has provided instructions (CSMS No. 
19-000260) on processing entries of 
merchandise subject or potentially subject to 
product exclusions to China Section 301 duties.    
 
Section 301 exclusions are available for any 
product that satisfies the product exclusion 
tariff provision, whether or not the importer filed 
an exclusion request.  So far, the U.S. Trade 
Representative (USTR) has granted four rounds 
of product exclusions for China Section 301  
List 1.  Those exclusions are retroactive to  
July 6, 2018, for unliquidated entries and 
entries not finally liquidated.  Importers may 
request an administrative refund for 
merchandise subject to granted product 
exclusions by filing Post Summary Corrections 
(PSC) for unliquidated entries or filing protests 
for liquidated entries. 
 
For entries covered by pending product 
exclusion requests, Customs provides two 
options while the USTR considers exclusion 
requests: 
 
1. Importers may request extensions of 
liquidation deadlines and file Post Summary 
Corrections no later than 15 days before the 
extended liquidation dates; and/or  
 
2. Customs indicates importers may 
protest liquidated entries within the 180 days 

following liquidation, identifying the pending 
exclusion requests.   
 
Customs advises it will refrain from denying or 
granting protests before the importer receives a 
USTR final determination.  However, we note 
the safest course of action is to request 
liquidation extensions. 
Source: Marshall Miller & Company P.C. 
 
USTR Releases Draft List 3 
Product Exclusion Forms 
The Office of the U.S. Trade Representative 
(USTR) has released draft China Section 301 
List 3 Product Exclusion forms for public 
comments by June 7, 2019.  The notice 
published in the Federal Register indicates that 
the USTR anticipates that the window for 
submitting List 3 Product Exclusion requests 
will begin on or around June 30, 2019.   
 
The USTR notice also provides draft China 
Section 301 List 3 Product Exclusion response 
and reply forms, as interested parties may 
provide responses to support or oppose filed 
product exclusion requests and the exclusion 
request filer may file replies.  Clients should 
consider submitting comments on the proposed 
forms. 
Source: Marshall Miller & Company P.C. 
 
Downturn Predictions Defied, 
U.S. Imports Up in April 
U.S. seaborne imports grew 3.5% year over year 
in April – arguably the first normalized month 
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following the lunar new year period and earlier 
tariff volatility.  It may be the last for a while 
given the increase in tariffs on Chinese imports 
applied from May 10.  Imports from China 
increased by just 2.0% year over year.  Those 
from Vietnam surged 29.3% higher in part due 
to relocation of manufacturing. 
 
The impact of different tariff levels can perhaps 
be seen in furniture imports – subject to 10% 
duties – which fell 2.2% while shipments of 
chemicals, mostly at a 25% rate, dropped 
11.9%.  Year-to-date imports are up 2.9% year 
over year, defying earlier predictions of reduced 
activity.  The revised tariffs on Chinese exports 
do not apply to shipments already in transit – 
only 9.9% of exports to the U.S. come in by air – 
so the knock-on effect of tariffs won’t be seen 
until June. 

BETTER YEAR AHEAD – SO FAR

 
Chart segments U.S. seaborne imports by month.  
Source: Panjiva 
 
Relief for U.S. Farmers as Steel 
and Aluminum Tariffs Removed 
The U.S. government has agreed to remove 
tariffs on steel and aluminum exports from 
Canada and Mexico who, in turn, will remove 
their retaliatory duties.  While removing one 
hurdle to ratification of the U.S.-Mexico-Canada 
Agreement, there are still concerns in the U.S. 
House of Representatives regarding labor and 
pharmaceutical rules. 
 

The impact of the tariffs have been largely 
balanced – Mexico’s exports of metals to the 
U.S. fell 9.5% year over year in 1Q while its 
imports of U.S. metals and agricultural 
products fell 8.7%.  Mexican imports of U.S. 
agricultural goods fell 18.7%, led by a 26.7% 
slump in pork products. 
 
Among the top three U.S. pork exporters, Swift 
Pork and Tyson suffered 31.9% and 32.4% 
declines in shipments, respectively.  The outlier 
was number two exporter, Seaboard Corp., 
whose shipments only fell 0.3%. 
 
China Retaliates with $60 
Billion in Higher Tariffs 
The Chinese government has retaliated against 
higher U.S. tariffs by raising its own duties on 
around $60 billion of U.S. exports.  That 
included $21.6 billion of products imported in 
the 12 months to March 31 where duties will be 
increased to 25% from 10%.  Imports of those 
products already fell 18.8% year over year in 1Q 
2019, compared to 38.5% for products where 
25% duties were applied in July and August. 
 
Not all products have seen a decline yet, with 
U.S. exports of PC components having increased 
by 15.6% and laptop computers having surged 
56.2% higher. 
 
Yet, it is commodity exporters that may bear the 
heaviest burden.  Exports of LNG have already 
dropped 83.0% in 1Q as state-owned energy 
firms cut their purchases, while oak lumber 
shippers’ exports have dropped 43.4%. 
Chemicals may also see a downturn with 
shipments of chemical binders by exporters 
such as Evonik and Dow Chemical having 
declined by 24.5% so far. 
 
Rare Earth Material May 
Become Rarer If Used in China's 
Retaliatory Actions 
A visit by China's President Xi Jinping to a rare 
earths production facility has been widely taken 
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as a sign that further retaliation against U.S. 
tariffs may be on the way.  It's likely that tariffs 
will only form a part of China's reaction to 
higher U.S. tariffs.  Rare earths, used in the 
production of electric vehicles and renewable 
energy equipment among others, are a critical 
mineral for U.S. supply chains alongside lithium 
and cobalt. 
 
Lenovo May Follow Competitors 
with China-to-Mexico Switch 
Lenovo may shift production from China to the 
U.S. or Mexico in response to China’s tariffs. 
CEO Yang Yuanqing has indicated both can 
“increase production capacity…if our rivals 
move production to places where tariffs do not 
apply.”  While a relocation decision for 
manufacturing has not been made, Lenovo has 
already reduced its U.S. imports from China by 
15.5% year over year in the four months to April 
30 while increasing its shipments from Mexico 
by 10.4%. 
 
The biggest challenge would be switching U.S. 
imports of computers from China, which 
accounted for 46.4% of shipments from China 
in the 12 months to April 30 and had increased 
by 13.7% year over year in the three months to 
April 30. Shipments of monitors have already 
been reduced. 
 
Retailers Aim to Make 
Consumers Pay for Tariff 
Increases 
The recent worsening of the U.S.-China trade 
war has raised a range of concerns in the retail 
sector regarding the outlook for commercial 
operations and supply chains.  The proportion 
of retailers mentioning trade policy in their 
earnings calls was 25.4% in the period since 
April 1.  That’s higher than the 20.3% of 6,705 
companies analyzed across all sectors. 
 
Home Depot, which sourced 85.7% of its U.S. 
seaborne imports from China in the 12 months 
to April 30, have indicated that new tariffs will 

add "an incremental $1 billion" to costs 
according to EVP for merchandising, Edward 
Decker.  Best Buy’s CEO, Hubert Joly, 
meanwhile, has stated the tariffs "will result in 
price increases" as it seeks to offset costs on the 
84.8% of its seaborne imports that come from 
China. 
 
Target’s CEO, Brian Cornell, has also stated 
tariffs will "lead to higher prices on everyday 
products."  The firm has the highest hill to 
climb with 94.0% of its imports coming from 
China, though around a quarter of its 
shipments are toys where tariffs likely won’t be 
applied.  Target has also started reducing its 
imports of furniture and electrical items in 
response to earlier tariff increases. 
 
Hikvision Set for Sanctions 
After Imports Hacked Back by 
Tariffs 
The U.S. government may apply technology 
export sanctions against Chinese security 
systems manufacturer Hikvision.  Those may be 
similar to those applied, but delayed, to Huawei, 
and should be seen against the backdrop of the 
wider trade war between the U.S. and China. 
 
Hikvision’s U.S. seaborne imports have already 
been in decline with a 57.0% year over year 
drop in shipments in the three months to April 
30.  That’s been due to tariffs on monitors, 
where imports slumped by 71.5%, and video 
recorders which fell 59.2%.  Hikvision 
redistributes most of its own imports, 
accounting for 53.8% of shipments in the 12 
months to April 30.  It also supplies 
independent distributors such as LT Security, 
and integrated services firms including United 
Technologies Corp. 
 
Japanese Exports to U.S. Show 
Surplus 
Japan’s export downturn entered a fifth straight 
month after a 2.4% year over year decline in 
April.  An outlier has been trade with the U.S. 
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where exports surged 9.6% including a 32.4% 
rise in chemicals shipments and an 83.2% jump 
in semiconductor equipment. 
 
The improved exports resulted in the largest 
trade surplus Japan has had with the U.S. 
since December 2015 at $6.55 billion.  That 
may cast a shadow over trade negotiations 
which are ongoing this week ahead of a summit 
meeting between President Donald Trump and 
Prime Minister Abe from May 25. 
 
One early, though pre-announced, win comes 
with improved access for U.S. beef in Japan 
which could add $200 million, or 10.6%, to U.S. 
exports of beef to Japan.  That may help Tyson 
Foods, which accounted for 26.9% of all U.S. 
seaborne beef exports in the 12 months to April 
30, and JBS which represented 21.7%.. 
 
U.S. Scrap Steel Exports Drop in 
1st Quarter 2019 
U.S. scrap steel exports rose 15.4% year over 
year by weight in 2018 S&P Global Platts 
reports.  That’s likely reversed in 2019 after the 
implementation of the Trump administration’s 
tariff-related trade policies for metals and 
towards China.  Data shows exports dropped 
12.4% year over year in 1Q.  That comes as 
scrap steel prices have stabilized, with a 0.8% 
year over year increase in 1Q, S&P Global 
Market Intelligence data shows. 
 
The drop in 1Q has been led by a 93.8% slump 
in shipments to China in 1Q and a 35.8% slide 
in shipments to Mexico.  The former has been 
caused by retaliatory duties against the U.S. 
section 301 tariffs on Chinese exports and looks 
unlikely to be reversed.  It’s also not been 
helped by the longer-term waste-import 
reduction policies of the Chinese government.  
 
The decline in shipments to Mexico is likely tied 
to retaliation for America’s section 232 steel 
duties.  The removal of those as part of the U.S.-
Mexico-Canada Agreement ratification process 
may lead to a rebound in shipments to Mexico. 

U.S. exporters have partly managed to offset 
those reductions with increased shipments to 
South Korea, which surged 248.5% year over 
year, and to Canada with a 52.5% increase. 
 
Not all Mexican scrap importers from the U.S. 
have made cutbacks in the past year, however. 
De Acero, the largest importer in the 12 months 
to March 31 with 31.6% of shipments, increased 
its imports by 3.0% year over year in 1Q. 
Similarly, Ternium’s local subsidiary, which had 
a 24.9% share of imports, increased by a more 
modest 0.3%.  Both may increase further as the 
burden of tariffs is removed. 
 
Shoemakers Signal Worry if 
Tariff Hikes are Delivered 
Over 170 footwear manufacturers ranging from 
Adidas (a $49.4 billion company) to Under 
Armour (an $8.4 billion company) have signaled 
concern that the Trump administration’s 
proposed 25% duties on all Chinese imports 
could prove "catastrophic for our consumers, 
our companies, and the American economy as a 
whole."  However, it is predicted that, initially, 
prices would increase with supply chain shifting 
to other lower-duty countries. 
 
China has already dropped to 52.3% of the 
$26.9 billion of U.S. footwear imports in the 12 
months to April 30, down from 62.9% in 2013. 
Most of the slack has been taken up by 
Vietnamese supplies.  Mid-size importers may 
face the most pressure.  Deckers has already 
cut seaborne imports from China by 15.4% in 
the three months to April 30, while Skechers 
and Steve Madden have increased shipments by 
1.8% and 5.1%, respectively. 

 


